PRIVATIZATION
B F AGENCY

Republic of Serbia

23 Terazije St, 11000 Belgrade, Serbia,
Tel: 011/3020-804,011/3020-803 fax: 011/3020-881

The interested parties can purchase the auction documentation at
the price of: CSD 40000, after they receive the invoice from the
Privatization Agency. VAT is not calculated in the price. The
purchase of the auction documentation is obligatory, and on its
receipt one is to sign the Confidentiality Agreement. After the
payment evidence has been submitted, the auction
documentation can be collected at the following address:
Privatization Agency, Belgrade, 23 Terazije St.,, from 9:00 to
17:00, from 15.12.2006 to 16.01.2007.

DEADLINE FOR SUBMISSION OF APPLICATIONS IS 17.01.2007
UNTIL 17:00

Filled application which is a part of the auction documentation
with the signed draft of the SPA and the deposit payment
evidence is to be submitted in a sealed envelope with inscription:
"THE APPLICATION FOR PARTICIPATION IN PUBLIC AUCTION
250107, Privatization Agency, Belgrade, 23 Terazije St."

In accordance with Article 38 of the Law on Privatization ("Official Gazette of RS", no-s. 38/01, 18/03 and 45/05), and Article 5 of the
Decree on Sale of capital and property by public auction ("Official Gazette of RS" no. 52/05),

the Privatization Agency announces:

PUBLIC INVITATION FOR PARTICIPATION IN PUBLIC
AUCTIONS

I Basic Data on Auction Sale

IF THERE IS NAME OF THE SUBJECT UNDERGOING PRIVATIZATION
ON THE ENVELOPE, OR FULL AUCTION CODE, THE APPLICATION
CAN BE REJECTED.

THE AUCTION WILL BE HELD ON: 25.01.2007.

at the address: Privatization Agency, Belgrade, 23 Terazije St, 2nd
floor, Large Hall, at 11:00. The registration of the auction
participants will be hel at the same address on:

25.01.2007, from 09:00 to 10:50.

Means of payment can be in domestic currency, foreign
convertible currency, state bonds based upon the unpaid foreign
currency savings of citizens, which are due not later than the date
of the capital sale (25.01.2007.) issued to the natural persons,
who are citizens of the Republic of Serbia. If the participant
applies only for the second bidding, the means of payment can be
even the state bonds based upon the unpaid foreign currency
savings of citizens, which are not to become due until the date of
the capital sale (25.01.2007.) issued to the natural persons, who
are citizens of the Republic of Serbia.

* The entire estimated capital value to be privatized, stated in EUR, was calculated according to the official exchange rate on 15.12.2006.
** The total business income and expense data, stated in EUR, were calculated according to the average annual real exchange rates.

I Brief Description of PUBLIC AUCTION Procedure .

The sale of capital by the method of public auction is carried out
by the Auction Commission, which is to be established by the
Privatization Agency. The commission supervises the capital sale
by the auction, registers the auction participants, pronounces the
auction for unsuccessful, signs the minutes and performs other
activities of importance for the auction performance in accordance
with the Law. The conditions for the auction to be carried out are
met, if at least one person has obtained the status of the auction
participant and if it is presented personally or by an authorized
representative. At the time ordered for the PUBLIC AUCTION
opening, the auctioneer shall open the first bidding, on which
occasion the means of payment can be in cash or due bonds. If
there is more than one person at the first bidding, the auctioneer
announces the initial price as well as each further increase. In case
that none of the interested buyers reacts after the third call for
acceptance the newly established price, the auctioneer

declares the auction finished by hammering. The selling price
becomes the highest offered value, and the participant who has
been the first to offer the highest price is declared a buyer. If
there have not been interested parties after the announcement of
the initial price, even after the third call, the auctioneer declares
the first bidding unsuccessful by hammering and immediately
afterwards opens the second bidding, on which occasion even
undue state bonds can be the means of payment. Those who have
applied for the second bidding can participate in, as well as the
participants in the first bidding, in case it has been declared
unsuccessful. If in the second bidding participate more than one
person, the auctioneer announces the initial price, as well as each
further increase. If none of the interested buyers reacts after the
third call for acceptance the newly established price, the
auctioneer, by hammering, declares the auction closed. The
selling price becomes the highest offered value, and

In case that the first class bank guarantee has been submitted as
the means of deposit payment, it is to be due within 48 hours
after the declaration a buyer.

Deposit for participation is to be brought back 15 days after the
public auction has been held.

The Privatization Agency keeps the right to change the auction
date as well as the closing date for the application submission if
necessary, but also to inform the interested parties on such
changes, if any, until the auction date at the latest.

The site visit shall be carried out after the signing the Agreement
on Confidentiality in period from 15.12.2006 to 16.01.2007, at
the time previously established by the Privatization Agency, tel:
011/3020-804; 011/3020-803 or fax: 011/3020-881.

the participant who has been the first to offer the highest price, is
declared a buyer. If after the announcement of the initial price
there have not been any interested persons even after the third
call, the auction is declared unsuccessful, and the participants
lose the right to be brought back the deposit.

If only one party who has obtained the auction participant status
attends the second bidding, that party is invited three times to
accept the initial price. If the party accepts the initial price, she/he
is declared a buyer and the initial price becomes the selling price.
If the participant does not accept the initial price, the auction is
declared unsuccessful, and she/he loses the right to be brought
back the deposit.



1) Basic information on the subject undergoing privatization: Socially-owned enterprise furniture industry JASEN, KRALJEVO

Auction Sale Code: 250107-1203p
Official ID number of the Subject: 17215531

Field of work: Production of furniture

Main property of the subject undergoing privatization
A) Buildings - main facilities (m2):

1. 7 warehouse - tenure holder (7756) 2. Main production hall (6383) 3. Wallpaper

workshop (1616) 4. Warehouse - user (4017)

C) Land (m?): Entire land: (27834),; Construction land: (27834) - state owned,

Balance sheet per year 2004
Shown in: CSD
Total business revenues 1.677.000
Total business expenses 34.221.000

Main products/ services: 1) Panel furniture 2) Large furniture 3) Wallpaper works 4) MAttresses

Total number of employees: 146; of which BS/ BA: 2

The entire estimated capital value to be privatized amounts to: CSD 117.208.000 or *EUR 1.489.112 which is 70 % of the total
capital of the subject.

Deposit for auction participation: CSD 5.860.000 or *EUR 74.456

Initial price at auction sale: CSD 11.721.000

Minimum obligatory investments into the subject to be privatized amounts to:  CSD 12.276.000

B) Main Equipment:
1) Cutting machine (GS-16) 2) Veneer jointing machine (3 pieces) (Kuper) 3) Board shaping machine (Shabed) 4)
Passenger vehicle (Mercedes) 5) Passenger vehicle (Audi) 6) Fork-lift truck (2 pieces) (MIN Nis)

2005
“*EUR CsD “EUR
22.972 524.000 6.320
468.768 34.465.000 415.707

2) Basic information on the subject undergoing privatization: Enterprise for production, trade and services 26 SEPTEMBAR-METAL, KRUPANj

Auction Sale Code: 250107-1428p
Official ID number of the Subject: 06117058

Field of work: Non-ferrous metal casting

Main property of the subject undergoing privatization
A) Buildings - main facilities (m2):

The entire estimated capital value to be privatized amounts to: CSD 13.831.000 or *EUR 175.727 which is 70 % of the total
capital of the subject.

Deposit for auction participation: CSD 692.000 or *EUR 8.786

Initial price at auction sale: CSD 1.383.000

Minimum obligatory investments into the subject to be privatized amounts to:  CSD 3.029.000

B) Main Equipment:

1. Production hall, new - tenure holder (450) 2. Production hall, galvanization - tenure 1) Hydraulic press 2) Thread machine - 2 pieces 3) Substation (EPA-47) 4) Electric laboratory furnace (200x300x100)
holder (300) 3. Sharping workshop - tenure holder (224) 4. production hall, old - tenure | 5) Grinder (BBS-25) 6) Friction press
holder (321) 5. Warehouse - tenure holder (125) 6. Canteen in the new building of the

enteerprise - tenure holder (66)

C) Land (m2): Entire land: (5322); Construction land: (5322) - state owned,

Balance sheet per year 2004
Shown in: CsSD
Total business revenues 541.000
Total business expenses 7.606.000

2005
**EUR CSD **EUR
7.411 335.000 4.041
104.189 13.884.000 167.465

Main products/ services: 1) Metal locks 2) Hinges and chaines for carpentry 3) Chains, equipment and other metal products 4) Metal castings

Total number of employees: 57; of which BS/ BA: 0

3) Basic information on the subject undergoing privatization: Socially-owned enterprise for production of agricultural machines LEMIND-PROLETER, LESKOVAC

Auction Sale Code: 250107-1788p
Official ID number of the Subject: 07204868

Field of work: Production of agricultural machines

Main property of the subject undergoing privatization
A) Buildings - main facilities (m2):

1. Production hall-forge workshop (4746) 2. Production hall (4465) 3. production hall-
Mechanical metal processing (2668) 4. production hall-setting of heavy tools (2888) 5.

Dyeing workshop (1927)

The entire estimated capital value to be privatized amounts to: CSD 402.478.000 or *EUR 5.113.432 which is 70 % of the total
capital of the subject.

Deposit for auction participation: CSD 32.198.000 or *EUR 409.075

Initial price at auction sale: CSD 64.397.000

Minimum obligatory investments into the subject to be privatized amounts to:  CSD 4.359.000

B) Main Equipment:
1) Rolling line 2) Equipment for the new dyeing workshop 3) Frame saw 4) Press 5) general plane

C) Land (m?): Entire land: (83683), Construction land: (76954) - state owned, Agricultural land: (6729) - state owned,

Balance sheet per year 2004
Shown in: CSD
Total business revenues 113.860.000

Total business expenses 153.564.000

2005
**EUR CSD **EUR
1.559.683 125.138.000 1.509.378
2.103.559 141.320.000 1.704.561



Main products/ services: 1) Ploughs 2) Tilling machines 3) Drags 4) Potato extracting machines 5) Roto-cutting machine
Total number of employees: 140; of which BS/ BA: 12

4) Basic information on the subject undergoing privatization: Joint-stock company VULKAN, rubber industry, NI3

Auction Sale Code: 250107-1835 The entire estimated capital value to be privatized amounts to: CSD 542.062.000 or “EUR 6.886.828 which is 68,88 % of the
e total capital of the subject.
Official ID number of the Subject: 07173547 Deposit for auction participation: CSD 65.047.000 or *EUR 826.419
Initial price at auction sale: CSD 130.095.000
ield of work: Production of rubber products inimum obligatory investments into the subject to be privatized amounts to: . .
Field of k: Producti f rubb duct Mini bli i h b b d CSD 160.000.000
Main property of the subject undergoing privatization
A) Buildings - main facilities (m2): B) Main Equipment:

1. Production hall T - Mramorski put bb (5900) 2. production hall 2 - Mramorski put bb | 1) Vulcanization device (2000 M) 2) Mixer (EKN 160) 3) Roller 4) Mixer (HIM-100 S) 5) Barvel 6) Jack
(5900) 3. Production hall 3 - Mramorski put bb (6017) 4. Rolling workshop - Mramorski
put bb (2445) 5. Administrative building - Mramorski put bb (835)

C) Land (m?): Entire land: (228503), Construction land: (228503) - state owned,

Balance sheet per year 2004 2005

Shown in: CSD **EUR CSD **EUR
Total business revenues 191.917.000 2.628.928 295.451.000 3.563.644
Total business expenses 255.628.000 3.501.657 337.383.000 4.069.415

Main products/ services: 1) Transport lines 2) Floor and technical board 3) Cobbler's material 4) Rubber footwear 5) Rubber plating of rollers and dishes
Total number of employees: 509; of which BS/ BA: 28
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